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BRENpaW. DEEMER, CPA 
brchdcldeemec@aol.com 

CPA S- CONSULTING 
' SERV/CCS, LLC 

INDEPENDENT AUDITORS' REPORT 

To the Board of Director's of 
New Orieans South African Connection, Inc. 
New Orleans, Louisiana 

T have audited the accompanying fihahcial statements of New Orleans South African 
Connection, Inc. (NOSACONN, a non-profit) which comprise of the statements of 
financial position as of December 31, 2013 and 2012, and the related statements of 
activities and changes in net assets, and cash flows for the years then ended, and the 
related notes to financial statements. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair present^ipn of these financid 
statements in accordfuice with accounting principles generally accepted in the United 
States of America this inclui^s the design, implementatioh, maintenance of internal 
control relevant to the preparation and feir presentation of finmc^ .stotements that are 
free fix>m matcrial misstatement, whether due to fraud or error. 

Auditors' Responsibility 
My responsibility is to ei^ress an opinion on these financial statements based on my 
audits. I conducted my audits in accordance with auditing stan^ds generally accepted in 
the United States.of America. Thosefstandafds require that I plan and p^orm'tbe audits 
to obtain reasonable assurmce about whether the financial statements are free from 
material misstatement. 

An audit involves performing proc^ures to obtain audit evidehce about the amounts and 
disclosures in the financial statements. The prpc^ures selecti^ depend on the imditors' 
judgment, including the;assessmeiiLof the risks of material rm^tCTiCTt of the fin^cial 
dements, whethef-due to fraud of eifof. 

In making those^risk assessments, the auditor co^dera internal control relevant to the 
entity's prep^tion and fair presentation of the ^ancial statements in order to design 
audit procedures that appropriate in the circumstances, but not for the purpose of 
expr^sing an opinion on the effectiveness of the entity's internal control. Accordingly, I 
express no such opinion. An audit also includes evaluating the ai^priateness of 
accounting policies us^ and the reaspn^Ieness of si^ficant.accountiii^-esttmates made 
by management, as well as.evaluatihg tiie overall presentation of the financial statefrients. 

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a 
basis for.my aiidit opinion.. 

r.O. Dux 07004? ' Ncw Orlcrtiia, Louisiann 70187 • 504.101-9581 - Fnx 504.245.5886 



Opinion 
In ray opinion, the financial statements refeired to ^ve present fairly, in all material 
respects, the financial position of New Orleans South African Gpnnectibn, Inc. as of 
Deceraber:31, 2013 and 2012, and the results of its operations and'its cash flows for the 
years then ended, in conformity with accounting piinciples generally accepted in the 
Utiited States of America. 

Other Matters 
In accordance with Government.Auditing Stmklards, I have also issued my report dated 
Septemt^ 17, 2014, on my consida^on of New Orleans South African Coimection's 
ihtcmial control over financi^ reporting and on my tests of its compliance tvith certain 
provisions of laws, -regulation^ contracts, and grant, agreements and other matters. The 
purpose of that report is to describe the scope of ray testing of internal control over 
financial reporting and cornpllance and the results of that testing and not to provide an 
opinion on the internal control over fin^cial reporting or on compliance. That report is 
an integral part of audit performed in accordance with Gpvemment Auditing 
Standards and should be considered in asses^g the results of my audit. 

My audit w^ conducted for the purpose of forming an opinion on the fmahcial 
statements as a whole. The supplemental schedules listed in the table of contents are 
presented for the purpose of additional analysis and is. not a required part of the finmicial . 
dements. The schedule of e?q>eDditures of federal awards is presented for purposes of 
additional analysis as required by the U.S. Office, of Management and Budget Circular A-
133, "Audits of Stat^, Local Governirients,v^d NonrProfit Org^zations," and.is^not a 
required part of the financial statements. Such infdimation is the responsibility of 
mahagement and was derived front and relates directly to.the underlying accounting and 
other records used to. prepare the financial s^^ents. The information has been 
subjected to the auditing procedures applied in the audit of the financial statements and 
.obtain additional proi^ures, including comparing and reconciling siich information 
directly to the/underlying accounting and other records used to prepare the finmiciai 
statements or to the fin^ci^ statement themselves, smd other additional procedui^ in 
accordance with auditing standards geiierailyiaccepted in the Uiiited States of America, 
ill my opinion, the information is fairly stated in all materiaj respects in relation to the 
financial statemeDts:as a whole. 

September 17,2014 



NEW ORLEANS SOUTH AFRICAN CONNECTIONS, INC. 
STATEMENTS OF FINANCIAL POSITION 

DECEMBER 31,2013 AND 2012 

ASSETS 
CURRENT ASSETS 

Cash and cash equivalents 
Grants receivable 

2013 

3,792 
143;80T 

2012 

109^709 

Total unrestricted net assets 

TOTAL LIABILITIES AND NET ASSETS 

Total,cuirent assets 147,599 109,709 

PRpPERTY AND EQUIPMENT 
Property and equipment 
L^: Accumulated depreciation 

118,666 
. (116,974) 

118,666 
(93,321) 

Total. Property and equipment 1,692 25,345 

OTHERASSETS 
Other Assets 
Intellectual Proper^ 98,800 

• 3,322 
98,800 

TOTAL ASSETS , S 248,091 $ 237,176, 

LUBILITIES AND NET ASSETS 
CURRENT LIABILITIES 

Accounts payable 
Line of credit 
Current portion of notes payable 

$ 122,962 
93^53 
63,384 

J i21.608 
84,997 

• 27,738 

Tot^ current liabilities ' 279;899 234,343 

LdNGTERM LIABiLri'liiS 
Notes Payable 164,038 .6,371 

Total long teno'liabiiities 164,038 6,371 

NETASSEIS 
Unrestricted:net assets . (195,846) (3,538) 

(195,846) 

S 248,093 

(3,538) 

237,176 

See accompanying independent auditors' report and notes to the financial statements. 
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NEW ORLEANS SOUTH AFRICAN CONNECTIONS, INC. 
STATEMENTS OF ACTIVITIES AND CHANGES IN NET A^TS 

FOR THE YEARS ENDED DECEMBER 31,2013 AND 20U 

UNRESTRICTED NET ASSETS 
Unrestricted nrevenue and gains 

Contributions 
Government grants 
Individuals 
Foundations 

Miscellaneous 

Total unrestricted revenue and other support 

EXPENSES 
Program Mrvic^ 
Su^rtihg services 

INCREASE/(DECREASE) IN UNRESTRICTED NET ASSETS 

NET ASSETS - Beginning of year 

NET-ASSETS - End of year 

2013 20)2 

$ 608,712 $ 982,534 
- 5,000 

2W,577 171,912 
22,119 24,009 

925,408 1,183,455 

546.180 924,073 
571,536 . 248,077 

1,117,716 1,172,150 

(192,308) 11,305 

(3.538) (14,843) 

S (195,846) $ (3,538) 

See ^omp^ying independent auditors' report and notes to the financi^istatements. 
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NEW 0RU:ANS SOUTH AFRICAN CONNECTIONS, INC, STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31,2013 AND 2012 

2013 2012 
CASH FLOWS FROM OPERATING ACTIVITIES 

Changes in net assets 
Adjustments to reconcile changes in assets to 
net cash (used in) provided by operating activities: 

Depreciation 
Changes in operating assets and liabilities: 

Grants receivable 
Other Assets 
Accounts payable 

$ (192,308) $ 11,305 

23.653 

(34,098) 
3322 
1354 

23,653 

(14,806) 
(943) 

. 4,762 

Net cash (used in) provid^ by operating activities (198,077) 23,971 

CASH FLOV^ FROM INVESTING ACTIVITIES 
Purchases of property and ^uipment 
Acquisitions of Intellectual property 

- -

Net cash provided (used in) investing activities - -

GASH FLOWS FROM FINANCING ACnVlTlES 
Prbceeds Trom liiie of credit 
Repayment of long-tdin debt 

8,556 
193,313 

?97 
(27,914) 

Net cash used In financing activities 201,869 (26,917) 

NET CHANGE IN CASH AND CASH EQUIVALENTS 3,792 (2;946) 

CASH AND GASHEQUIVAL^TS - Beginning ofyear 2,946 

CASHAND CASHEQUIVALENTS - End ofyear S 3,792 $ 

See accbihi^yiog independent auditors' report and notes to the financial statements. 
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N«w Orie^ South African Connection, Inc. 
Not» to die Financial Statements 

For the Years Ended December 31.2013:and 2012 

1. Summary of Significaht Accounting Policies 

General: New Orleans South AfiicM Connection^ Jnc. (NOSACONN, a non-profit 
corporation) was established in 1998. The organization is comprised of business, civic, 
cofiimumty and entertainment industry leaders, both in New Orleans and in the Republic 
of South. Afiic^ NOSAGONN's unique partnership has allowed them to produce special 
events in;the City of New Orle^ and the Republic of South Africa, simultmeously for 
the p^ foiir years. These activities have allowed NOSACONN to serve as pioneers of 
presenting art, culture and tburi^ as the forefront of economic development, 

NOSACONN has recognized tl^ field of arts, culture and education on a loc^, regionai 
and intetnational level as a tremendous networking tool for job cr^on, tourism, arid 
self-empowermeiit It has also served as a incubator for economic sustainability. 

Basis of Presentation -Financid statement presentation follows the recommendations of 
the FASB ASC 958-210 formerly (SFAS) No. 117, Financial Statements of Not-for-
profit drgani^ons. Under FASB ASC 958-210, the Agency may report infpnnation 
regarding its financial position and activities according to three classes of liet assets: 
unrestricted net assets, temporarily restricted net as»ts, and permmientiy restricted net 

B.asis of Accounting -NOSACONN's financial statements axe prepare on the ^rual 
b^s of accounting, whereby revenue is iecorded when earned and expends are recorded 
when incurred. 

Property and Equipment - Improvernents ^^ch significantly extend the usef^ life of 
an asset and purcl^es of buildings, land, aiid equipment are capitalized The stiaight line 
inethpd of depreciation is used for the assets owned by NO$ACONN. The estimated 
useful livies of these assets range from 3 to 40. years. 

Income Taxes.- NOSACONN has been determined to be tax exempt iiideri^tion 501 
(c) 3 of the Internd Revenue Code; Therefore, no provision for income taxes is raade.in 
the'accompanyii^ financial statements. 

Use of Estimates- The preparation of financial statements in confiirmity with gener^ly 
accepted accounting principles requires management to tnake estimates Md assumptions 
th^ affect certain report^ amounts and disclosures in the fin^ciai statements and 
accompanying notes. Accordingly, actual resiihs could differ ̂ m those estimates. 



Fimctiona] Allocation of Expenses -The costs of providing the various prpgrams and activities 
have been summarized on a functional basis in the statement of activiti^. Accordingly, program 
and support service expenses are specirically identified with or allocated to the A^ncy's various 
functions. Expenses requiringaliocation include services provided by the Agency*s management 
and administrative staff to specific program-related activities. Expense allocators are prorated 
based on a percentage of time or actual usage. 

Cash - Cash is comprised of ca^ on hand and In banks. 

2. Net Assets -A description of the three typ^ of Net Assets categories is described below: 

Unrestricted net assets are comprised of funds without dpnor-imppsed restrictions. The revenues 
received by NOSACONN and expenses incuired are included in this catcgoiy. NOSACONN has 
restructure its m^gement t^m including adding two new strategically important positions, 
Chief Financial Officer ^d Chief Operating Officer; to establish necessary financial and 
organizational man^ement controls and budgeting; The^ measures along with an annual fund 
raising campaign, working out payment settlements, and engaging in a process to seek capital 
investments is their pl^ for deciding the agency's large deficit balance. 

Temporarily restricted net assets include income, gifts, aiid contributions which have temporary 
restrictions that have not been.met. 

Peiman^fty restricted net assets include income, gifts, and contributions which have dpnpr-
imposed'restrictions to be invested in perp^ity and only the income ftpm thoseiinvestments can 
be made available.for program operations. 

As pf December 31.2013 and 2012, NOSACONN had unrestricted respicted net assets. 

3. Grut Receivable -Grant receivable consists of seveial outstanding payments from the U.S. 
Depaj^ent of Education program grant which totaled $ 143;807.00 as of December 31,2013 and 
$ 109,7(».6O as of December 31, 2012. These ainounts are deemed coilectible as such, there has 
been np'^ju^ent made to an allowance for doubtful ai^unts. 

4. Economic Dependency -Neiy Orleans Soudi African Connection, Inc. receives its funding 
fhmi government grants. The continuance of this program is dependeiit upon tiie a^cy's ability 
to ̂ ih T^ewai of cohtiaii^'and as wellas to obtain new fundiog-fprpperations and deM. 
service. 

5. Board of DiriMtors Compensation -The board of directors operate pn a voluntao' basis, as 
such thqe were no payments,made to any board member during the years cnded'Eteceinber 31, 
2013 and 2012 for.^ic«. 

6. Inteiiectna] Property - In conjunction with its' youth.education program, NOSACONN uses 
intellectual proper^ contained within the Education Workshops VidM Archives (program 
contehO. Absent express^ written consent, NOSACONN i5;not auAprizied tp;^n, alimatc, or 
encumber prpgram content As of December 31, 2013 and'2b 12,. NOSACONN had $98;800 in 
intellectual property. 



7. Property and Equipment - Proper^, plant, and equipment and depreciation are as 
follows as of December 31, 2013 and 2012: 

2013 2012 
Furniture and Equipment $118,666- $118,666 
Less: Accumulated Depreciation fl 16.974) (93.321) 
Total Property and Equipment $ 1.692 $ 25.345 

8. Notes Payable - NOSACGNN hasthefollowing outstanding debt at December 31. 
2013: 

Date of Note • Int. Rate Maturity Date Orie. Amt. Unpaid Bal. 
New Corp, Inc. 6/30/09 5% 7/24/16 14,718 8.451 
Liquid Capital 10/01/13 flat fee 4/01717 278,097 218,971 

The maturity of the long-term debt is as follows: 
Year Amount 
2014 %6Xm 
2015 63,288 
2bl6 61,779 
2017 38,971 

Total $277.47? 

rNGSAGONN has two lines of credit at December 3 l i,20135as follows: 
Liberty Bank 3/01/13 9% ann. renewal 50,000 44,320 
Capital One , 6/10/13 7.75% aniL renewal 50,000 49.233 

Total $93.553 

Interert expend forthe lpng-teim debt was $7,326 at December,31^ 2013;and $3,426 at 
Dec^ber31,2012. Finance fees associated with the Liquid Capitai Note Payable 
totaled $88,088 for the year ended December 31,2013. 

9. CoDtingericies - As of December'31, 2013, there were matters relating to que^oned 
costs in the j^buht of $61,545.85, as refoenced in 13-3.on the schedule of findings and 
qiiestidned costs. 

10. Concentration of Credit Risk - Financial instniments that pptrati^y subject the 
Agency to credit risk consist principally of cash at finarici^' iostitutioios md 
grants/contracts receivable. Demand deposits, as reflected in the banks' records, are 
insured by the Federal Deposit Insurance Coipo^oo (FDIC) .up to $250,00,0. At 
December 31,2013 and 2012 deposits did hot exceed FDIC liniits. 

11. Sobsequeht Events - The Orgmizatiori has evaluated subsequent events through 
September 17, 2014, the date wluch the financial statements were available for 
distribution, concluding there were no events requiring disclosure. 



SUPPLEMENTAL INFORMATION 



NEW ORLEANS SOUTH AFRICAN CONNECTIONS, INC. STATEMENTS OF FUNCTIONAL EXPENSES 
FOR THE YEARS ENDED DECEMBER 31,2013 AND 2012 

2013 2012 
Program Supporting Program Supporting 
Services Services total Services Services Total 

Contract labor $ 438^78 $ 265,397 $ 703,'675 $ 697,118 $ 75,262> $ 772,380 
Professional fees 39,664 54,658 94,322 99,574 10,142 109,716 
Advertising 200 13i450 13,650 29,139 14,443 43,582 
Travel and travel expenses 38,411 41,195 79,606 65,491 20,532 86,023 
Office expenses 10,898 21,164 32,062 13,627 29,931 43,558 
Equipment rental and maintenance expenses 9,787 5,112 14,899 1,744 24,457 26,201 
Event Expenses 8,942. 31,387 40,329 12,570 44;722 57i292 
Insurance expense - 15.764 15,764 2,552 630 3,182 
Utilities - 3,036 3,036 2,258 503 2,761 
Depreciation - 23,653 23,653, 23;653 23,653 
Finance Charges . ; 88,088 8^088 - - -
Interest expense 7i326 7,326 . 3,426 3,426 
Miscellaneous . 1,306 1,306 - ' 376 376 

Total CTqienses S 546,180 $ 571^6 $ 1,117,716 $ 924,073 S 248;077 S 1,172,150 

See accompahying independent auditors' report and notes to the financial statements. 
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NEW ORLEANS SOUTH AFRICAN CONNECTIONJNC. 
SCHEDULE OF ^PENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED DECEMBER 31,2013 

Fede^ Gf^tor/Pa^thfough Grantor/Pro^^ 

Pass-dlrough pro^^s from: 
U:S: Department of Education. 

Passed through - Louisiana Department of Education 
21 ̂  Centuiy Ccminunity Learning Centers 
21st ,Centuiy Conununhy Learning Centers 
21 St Centuiy Community Learning Centers 

Fede^ Agency or 
GFDA Pas^Tbrpngh 

Number Number 

84.186 
84:186 
84.186 

28-12-73-5B 
28-13-77-5B 
28-15-8C-5B 

F'^eral 
Erpenditiii^ 

5 130,970 
207,820 
207,390 
546,180 

Total e^^nditures of federal awards 546,180 

Notes to Sfhedpip of Pxppndttuns of Federal Awards: 

Note 1 - Spmmaiy of Si^ficant AccoDDting PoUcies 

Basis of Presentation - TTiis schedule includes the federal grant activity ofNew Orleans South African Inc. and js 
presented on the.acoual b^is of accouiiting. The information in this schedule is inesent^ in accordance with the 
requirements ofOMB Circular Arl33, i^^/to ofStq^s, Uxal Governments, and,Non^Brofit Organizations. 

Accrued Reimbursement - Various reimbursement procedures are used for federal awards, received'by the 
Organua^on. Cdn^uently, timing diff^nces between,expenditures arid program.reimbursements mayexist at 
the end'of the year. 

See accompanying Independent auditor's report and notes to the financial 
10 



BRENDEL W. DEEMER, CPA 
brc'ndetdeemer^o! ,coni 

CPA6?C0NSL'L™G 
• SERVICES, LLC 

IndependeDt Auditors' Report On Internal Control 
Over Financi^ Reporting On Compliance 

And Otber Matters 
Based On An AuditOf financial Statements Performed In Accordance With 

Government Auditing ̂ ndards 

Bo^ of Directors 
New Orleans South Afecan Connection, Inc. 
New Orieahs, Louisiana 

I have audited,'in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in 
Govemineht Auditing Standards.issued by ^e ComptrbUef. General of ̂ e United States^ 
the financial statements of NQSACONN (a non-profit organization)^ which comprise the 
statements of fihanciai position as of p^ember 31, 2013 and, 2012, and the related 
statements of activities, and cash flows for the years then ended^ and die related no^ to 
the fihanciai stat^ents, and have is^ed my report thereon dated September 17,2014. 

Internal Control Over Financial Reporting 

In planning and perfomiing my audit of the fihanciai statements, I considered 
NpSAGpNN's internal control over financial reportihg (internal control) to determine 
the audit procedures th^ are e^ropriate in the circumstances for the^ purpose of 
expressing my opinion on the financial statements, but not for the puqipse of expiring 
;an opinion pn,1he effectiyeness oLNGSACONN's internal control.,Accordingly,,I do not 
expreffi an opinion on the effecti veness of the Organization's internal control . 

A deficiency in internal control exists when the design or operation of a control does ppt 
allow management or employees, in the normal course of performii^ their assigned 
functions, to prevent, or detect and correct, misstatements on a timely basis; A material 
weakness is a deficiency,' or a combination of deficiencies^ in interW condol, such that 
there is a. rca^nable possibility dat a material mis^teraent of the entity!s financial 
statements will not te prevented, or detected and corrected on a timely ba^s. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a m^erial weakness, yet impor^t enough to merit attention by 
those c^ged with governance. 

P.O. Ik»i^OB47 * New Orlcana, Uniinianii 70167 • 504.40U9581 • Fax 504.245.5886 



My consideratibh ofMntemal control was for the limited purpose d^cribed in the first 
paragraph of this section and was not designed to identify all deficiencies in internal 
control that might be material weaknesses or si^ficant deficiencies. During my audit I 
identified items 13-02 and 13-03 as shown in the schedule of findings and questioned 
costs to be deficiencies in internal control that 1 consider to be material we^esses. 
However, additional material weaknesses may exist that have not been identified! 

Conipliahce and Other Matter 

M part of obtaining reasonable assurance about whether NOSACONN's finahcial 
statements arc fi^» of material misstatements, I performed tests of,its complimce with 
certain provisions of laws, regulations, contracts and grant agreements, noncqmpli^ce 
vrith which could have a direct and material effect on the determmatlon of fiiiancial 
statement amounts. Howeyer, providing an opihion on compliance with those.provisions 
was not^ objective'Of my. audit and, accordiiigly, I do not express such an opiiuon. The 
results of my te^ disclo^ three instances of noncompliance or other matters that is 
required to be reported under Government Auditing Standards. The instances of 
noncompliance are noted as 13-01, 13^2, 13-03, and 13-04 in the schedule of finding 
and qiiie^ioned costs. 

Purpose of this Report 

The purpose of ̂ s report is solely to describe the scppepf my testing of internal control 
and compliance and the results of that testing, and hot to provide an opinion on the 
effecfiyehess, of. the organization's intemal control or on compliance. This r^rt is ah 
integrd part of an audit peiformed in accordance with Government Auditing Standards in 
considering the organi^tioh's internal control and compliance. Accordingly, this 
commiinication is not suitable for any other purpose. Under Louisiana . Revisit. Statute 
24:513, this report is distributed by the Legislatiye Auditor as a public'document /• 

<cM a. J. ... 
September 17,2014 U 
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BRENDEL W. DEEMER, CPA 
brendclUeemer^ol.cam 

CrA6?C0NSULTiNG 
• SEKViC£S,LLe 

Independent Auditor's Report 
On Compliance For E^cb Major Program and oblnternal Cbntrol Over 

Compliance in Accordance WiA OMB Circniar A-1^ 

Board of Dilators 
New Orle^ ̂ uth Attcan Connection^ Inc. 
New Orl^s, Louiaana 

Report on Compliance for Each Major Federal Program 

I have audited NOSACONN's compliance with the types of compliance requirements 
described.in the OMB Circular A-133 Compliance Supplement th^. could have a direct 
and rnaterial effect on NOSAeONKs major federal program for the years ended 
Pecembcr.31,2013 and 2012. NOSACOiW 's majbr fedCTal piogram is identifi^ in the 
summai7 of auditor's, results section of the accompanying schedule of findings and 
questioned costs. 

Managerhent's Responsibility 

Managemeht^is re^nsible for compliance with the requirements of regulations^, 
contractSi and grante^licable to its fed^ programs. 

Auditor's Responsibility 

My responsibility is to expre^ an dpinipn on cornpUance for each of NOSACONN's 
major federal program based on my audit of the types of compliance requirements 
referred to above. 1 conducted .my audit of compliance in Kcprdance with auditing 
s^dards gehetally accepted in the Uiuted States of Ainimca;'the stwdards applicable to 
.flnanciai ai^ts contained in Government Auititiiig Standaids,: issued by the Comptroller 
General of the United and OMB Circular A-133, Audits of States. Local 
Governn^ts, and NdnTProtit prgahizatipns. Those standards and OMB Circular A-133 
reqi^d that I planfand perform the auttit to dbt^ reasdnabje assurance abdiit whethCT 
noncompliance with the types of compliance requirements referred to above that could 
have a direct and material effect on a niajor federal progr^ occurred. An audit;includes 
exatiumng, on a te^ basis, evidence about NOSACOh^'s compliance wi^ those 
requif^ents and perfofraing such other procedures as I considered necessary in the 
circumstances. 
I believe that ray audit provides a .reasonable basis for my opinion idti compliance for 
e^h m^dr f^eral program. However, my audit does not provide a legal determination of 
NOSACONN's compliance. 

r.O. IVw 870847 • New Orleans. Louiswna 70187 • 504.401.9581 • Fax 504,245'.5^6 



Qualified Opinion on The U.S. DepMmenl of Education Program. 

In my opinion, except for items 13-02 and 13-03 shown in the schedule of findings and 
questipned costs, NOSAGQNN complied, in all material respects, wi^ the types of 
compliance requirements n^erred to above that could have a dir^t and materia) effect on 
the U.S. DepartniMit of Education Program for the year ended December 31,2013. 

Other Matters 

NOSACONN's respond to the noncompliance finding identified in my audit is describe 
in the accompanying schedule of findings and questioned co^s. NOSACONN's response 
was not'subjected to the auditing procedures applied in the audit of^compliance wd, 
accordingly, I express no opinion on the response. 

Report on Internal Control Over Compliance 

Management of NOSACONN is responsible for establishing wd maintmning effectiye 
internal control over compliance with the types of compliance requirOTents referred to 
above. In planning and performing my audit of. compliance, T considered NOSACONN's 
internal control OVCT compHwce mth the types of requirements that could have.a direct 
and material effi^t on each major federal program to determine the auditing procedures 
that are appropriare to the circumstances for the purpose of expressing an ppinion on 
compliance for each major federal program and to test and report on internal control over 
compliance, in accordance with OMB Circuit A-133i. biit not for the purpose of 
expressing ah opinion on the effectiveness of intern^ control over compliance. 
Accordingly, I do not express an opinion on the cffectiveness of NOSACONN's internal 
control over compliance. 

A deficiency in internal control over compliance ^ists when the design or qperation of a 
control ovCT c6n^)Umce does not allow managerh^t or empl6ye^,.in the nonnal course 
of performing their assigned functions; to prevent, or detect and correct, noncdmpHahce 
with a of compli^e.rcquirement of a fedenJ program on a timely basis. A, material 
weakrieK in intMnal control over compliance is a deficiency^ or combination of 
deficjencies, in. internal control over compliance, ^h that there is a reason^le 
poMibility that material nqncpmpliance wth a type of compliance i^uirement of a 
federal program will not be prevented, or detected and correct^ on a timely basis. A 
significant d^iciency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over cPmpliance with a type of 
compliance requirement of a federal program that is less severe;tlm a material weakn^ 
in ihterhal control ov^ compliance, yet importwt enough to merit attentioh by-those 
charged with goyemance. 
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My consideration of intenial control over compliance was for the limited pu^^s 
describe in the first paragraph of this section and was not designed to identify all 
deficiencies in internal control over compliance that might be material wealmes^ or 
significant deficiencies. I did identify deficiencies in internal control over conipiiance 
that I consii^r material we^esses as noted in the schedule of findings and questioned 
costs 13-02, and 13-03. However, additional material weaknesses may exist that have not 
been idratified/ 

The purpose of this re^rt on internal control over compliance is solely to de^be the 
scope of my testing of ihtenial control over compliance and the results of that testing 
based on the requiremente of 0MB GirculOT A-133. Accordingly, this report is not 
suitable for any other purpose. Under Louisiana Revised Statute 24:513, this r^rt is 
distribiited by the Legislative Auditor as a public document. 

September 17,2014 
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New Orleans Soutfa Afncan Connection, Inc. 
Schedule of Findings and Questioned Costs 

For the Year Ended December 31.2013 

I have audited the fiimcial statements of.New Orleans South Aincan Conn^doD, Inc. as 
of and for the year ended December 31, 2013, and have Issued my report thereon dated 
September 17, 2014. I conducted my audit in accordance with generally accepted 
auditii^ stand^s and the standards applirable to financial audits contained in 
Government Auditing Standards, issued by the ComptroilCT General of the United States. 
I have sumrnarized my audit of the financial statements as of December 3i, 2013 and 
2012. 

1. Summary hf Auditor's RcSultS 

A. Control Deficiencies were disclo^ by the audit of the financial statements: Yes 
Material Weaknes^: Yes 

B. Noncompliance v^ch is materia to the financial statements: No 

C. Control Defici^cies oyer majorprograms: Yes 
Material Weaknesses: Yes 

D. The type ofiepori issued on compljiwceforniajor programs: Ouaiified Qpfhjjhn 

£. Any audit fmdmgs which are requii^ to be reported under section S 10(a) of 
QMB Circuit AT133: NO 

F. Major prog^ 21" Cehtuiy Grant, U.S. Department of Education. CFDA 
Namber84.1»6. 

G. Doll^ threshold used to distinguish between Type A and Type B programs: 
530MOO 

H. Audits qualified as a low-risk audited under section 530 of OMB Circular A-
133: No 
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New Orie^s.Soath African Connection, Inc. 
Schednle of Findings and Qu^tipned Costs 

For the Year Ended December 31.2013 

13^1 Late Reporting 

Criteria; The State pf Lx)uisiaiia audit law requires that the agency complete its audit 
within six months following their fiscal year end. 

Condition: The agency did not complete their fmanclal statemehts in a timely manner. 

Cause: The agency did not perfomi its yearly close-out in a timely manner. 

Eifect: The agency's-financial rejwrt was not submitted ^ely to the Stale of Louisiana 
Le^slative Auditor's office. 

Recommendation: It is recommended that the agency maintain monthly fihancial 
^tements to ensure completion of year- md tinancial statements in a timely maimer. 

13-02 incomplete^ Untimely, and Un-reconcUed Financial Statements 

Criteria: Financial ^temente ^uld be completed and reconciled on a monthly basis;. 
Additiphally, at the md of fiscal year, the statements should be reyiey^ for 
required y^-end adjustments and/or recla^fications. 

Condition: Bank accounts remain un-recohciled for the yea* ended December 31,2013. 

Cause: The agency do^ not maintain monthly financial statements throughout die year. 
They'begin to focus on the financial statements during audit requests. 

Effect: Without detailed, recpnciJed financial statements maintained in a timelyrinaimer, 
the financial condition of an organization is indeterminable throughout the year; It also 
delays audit compjetipn since the fiiiancial statements Have to be reconciled; and 
complet^ for twelve months at year end. 

Recommendatidn: It is recommended that NOSACONN's inanagemeht require and 
review reconciled fmahcial dements each month. 
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13-03 Cost Reimbursement Requests 

Questioned Costs: S 61,^5^5 

Criteria: Cost Reimbursement R^uests should include requests for payment of 
expenditures made by the agency. 

Condition: E)uring testwork of expenses included in cost reimbursement requests, I noted 
'sevei^ checks th^ included in the request which never cleared the agency's bank 
accounts. 

Cause: The agency provided checks to the State as support for expenditures but they 
were never given to the respective vendors. 

Effect: It appears that reimbursements have been made to the agency for costs not 
incuiTed and or paid. 

Recommendation: Cost reimburseinent requests should be made for costs incurred and 
paid. 

13-04 Accounts Payable 

Criteria: An audit trail should be maintained for all account balances to include 
supporting documentation. 

Cbnditioh: Diirihg the audit,. I requested supporting documentation for the funds 
provided to the agency from the Executive Director. Itwas not provided 

Cause: Approximately $53,064 included in Accounts Payable related to the Executive 
Director waS'tiot supported. 

Effect: The accounts payable balance was not fully suppoiied. 

Recomrnendatioh: Managment mu^ inaintaih supporting documentation for all accoimt 
balances. 
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Nw Orleans South African Connection, Inc. 
Status of Prior Year Findings 

For the Year Ended December 31,2013 

2011-01 Uc.kofTimeiyPrep^tion of Financial.Statements UNRESOLVED 
NOSACONN was uD^Ie to make the appropriate adjustments in 2012 to b^ome more 
^ci^t in their railing to the required bodies within the appropriate timelihes. 

12r0l Late Importing UNRESOLVED 
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New Orleans South i^can Connection, Inc. 
Corrective Action Plan - Audit Findings 

December31,2013 

Based on the findings presented in the December 31, 2013 audit report, New Orleans South 
African Connection, Inc. (the Organization) has provided the following responses and Coirective 
Action Pian in (irder to remedy these findings: 

13-01 Late Reporting 

Management Comments: The Independent Auditors noted that the Organization did not 
complete their financiM statements in a timely manner resulting in not performing our yearly 
close-out in a timely tnanner. 

Proposed Corrective Action: The organization has.hired a complete executive, team, including 
a Chief Financial Officer (CFO) to assist wi^ maintaining the financials on a monthly basis to 
ensure Aat the Org^zation meets all fiiture required time lines. 

Anticipated Completion Date: December 31,2014 

13-02 Incomplete, Untimely, and UnrreconcUed Financial Statements 

Management Comments: The Independent Auditors noted that the Organization did not close 
and reconcile their financial statements in a timely manner resulting in untimely completion of 
the closeout process and delays in the audit process. 

Proposed Corrective Action: The organization has hired a complete executive team, including 
a CFO to assist with maintaining the financials on a monthly basis to ensure that the 
Organization closes out their monthly financial statements in a reasonable time frame. 

Anticipated Completion Date: December 31,2014 
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13^3 ' Cost ReimbunemeDt Requests 

Management Comments: The Independent Auditors indicated that the Organization had several 
checks that were included in the reimbursement r^uests that never cleared the agency's bank 
accounts. 

Proposed Corrective Action: Due to problems >vi& funding, in several of the above mentioned 
incidences the or^ization was requir^ to reissue separate checks and void the check numbers 
that were approy^; therefore, the check number sequences were not an exact match to that in the 
reimbursement r^uests ̂ bmitted. 

Additionally, the organization has placed a lot of time and ^oit into strengthening their 
relatipo^p with .the 21^ Century Learning . Centers, and continue to work on these efforts, in 
ord^ to expedite and clear-up any previous reimbursement problems. 

Anticipated Completion Date: December 31,2014 

13-04 Accounts Payable 

Management Comments: The. Independent Auditors not^ that the Organization did not have 
the appropriate audit trail as it relates to the balance due to the Executive Director and the 
amount of funds the Executive Director provided to the Organization m order to maintain the 
programs. 

Proposed Conective Action: The brg^zatioii has hired a complete executive team, ihcludiiig 
a CFO to assist with maintaining the financials and all required audit trails with appropriate 
supporting documentation. 

Anticipated Completion Date: December 31,2014 

NOSACONN.OOM - P.O. Box 13950. New Orleans. LA 70125 - 3950 nosaconnfgMml com • TradHMjfc ofNOSACONN, liK 
New Orleuu Soutb AfHeao CodnectioD - NOSACONN, loc 


